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REPORT
OF THE INDEPENDENT AUDITOR
TO THE SHAREHOLDERS OF INVESTBANK AD

Sofia, 11 March 2004

We have audited the accompanying balance sheet of Investbank AD (“the Bank™) as of 31 December 2003 and
the related statements of income and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements hased on our audir,

We conducted our audit in accordance with International Standards on Auditing. Those Standards require that we
plun and perform the audit to obtain reasonable assurance about whether the financial statements are [ree of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessinz the accounting principles used and

significant estimates made by management, as well as evaluating the overall financial statements presentation.

We believe that our audit provides a reasonable basis for our opinion,

In vur opinion, the financial statements give a true and fair view of the financial position of the Bank as of 31
December 2003, and of the results of its operations and its cash flows for the vear then ended in accordance with
International Financial Reporting Standards.

(signed) (signed) {signed)
Krassimir Hadjiviney Margarita Goleva Krassimir Hadjiviney
Partner Registered audiror Registered auditor

KPMG Bu 1 OO0
37 Fridtjof Nansen Str.
1142 Sofia

Bulgaria
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Bualance sheel
as at 31 December 2003

In thousands of BGN Note 2003 2102

ASSETS

Cash and balances with Central Bank (L4} LA § By 3.960
Due from other bunks B 5951 A2 d00
Trading securitics 12 16,942 16,144
Loans and advances 10 customers 13 66,607 31,900
Investments 14 569 kI
Property and eguipment 15 2,075 1,891
Other assets 16 3o 6549
Total Assets 102,038 89.277
LIABILITIES
Depaosits from banks 17 17,192 BN ER
Depaosits from customers 18 Geh SRT RIGRES
Chher labilities 19 3.248 1145
Todal Liahilities REA2T A0.726
Sharchuolders” equily
Tssed share capital 20 16,000 47082
5 20 63l 569
Total shareholders' equity la.63] 48.551
Total liabilities and shareholders’ eguity 102,058 49,277

The balance sheet is w be read m conjunction with the notes to and forming pact of the financial statements set oul on uges
H i AL

The financial statemenis have been approved by the Execotive Dircclors on 11 March 2003

Kiril Savov Grigorov Dimitar Asparuhov Dimitrov
Evecutive Divector Exvecutive Divecror

KPMG Bulgaria OO0

tsigned) (siuned ) tsignee )
Krassimir Hadjidiney Krassimir Hadjidiney Margarita Goleva
Pariier Registered aiditor Regisiered auditer

KPMG Bulgaria 00D
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Tneome statement

Fr the vear ended 31 Degember

Tis thousaidds of BOM MNaote 2003 2002
Interest and similar income 4,738 5.741
Interest expense and similar charges (2051 {1.427)
MNet interest income # 2,587 4314
Fee and commission income 1,245 1.372
Fea and commission expense 142y {193)
Net Fee and commisgion incoms 4 [T 1,174
Net trading imeome 3 1,578 13
Orther aperating incomefexpensed, net i} 247 442
Total income from bunking operations SIS .88
Cienc wlmimistrative expenses i 16,01 (76554
Impasrment losses 8 I 150 |10
Profit before taxes ®| 02
Income L expense 9 119) (278)
Profit alter tax 62 24

The income stotement st be read in conjunction with the notes o and forming part of the financial saements set out on
pages & o 3L

Kinil Savov Grigoroy imitar Asparuhoy Dimitioy
Fvecutive Ivecior FExecarive Director

KPMO Buleari:
igned) (signed) { i)

( (s
Krassimir Hudjidiney Krassimir Hadjiciney Marganta Galeva
Parine Remsiered aialiior Bevistered anditor
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